We claim: 

1 . A method for providing one or more bank institutions with the ability to issue 
indexed certificates of deposit to customers at a fixed cost to the bank, comprising the 
steps of: 

(a) obtaining a premium cost on an option based on a predetermined maturity 
date from one or more hedge providers; 

(b) aggregating option premiums from one or more bank institutions and 
directing them to the hedge provider; 

(c) paying of option premiums to the hedge provider to purchase an option; 

(d) obtaining an interest in the option for each of the bank institutions; 

(e) providing for sale of indexed certificates of deposit by bank 
institutions, in which the interest rate on such certificates is determined by 
a change in the index at maturity; and 

(f) providing for a hedge on the bank institutions' duty to pay the customer 
interest on the indexed certificates of deposit through the value of the 
option interest held by the bank. 

2. The method of claim 1, where the price of the option is dependent on the 
percent of the increase in the index that is paid to the buyer of the ICDs at maturity. 

3. The method of claim 1, where the interest in the option is obtained directly by 
the bank institution. 

4. The method of claim 1, where the interests in the option is obtained in 
aggregate, and then assigned to a number of bank institutions. 
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5. The method of claim 1, where the indexed certificates of deposit are purchased 
by the buyer at incremental amounts. 

6. The method of claim 1, where the interest paid by the bank is funded by the 
value of the option interest held by the bank and sold by the hedge provider. 

7. The method of claim 1, where transactions are settled between bank institution, 
the hedge provider and service provider through an escrow agent. 

8. The method of claim 1, where the index comprises an equity market index. 

9. The method of claim 8, where the index comprises a stock fund index. 

10. The method of claim 9, where the index comprises the Dow Jones Industrial 
Average Index. 
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